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FARM PROPERTIES PROGRAM 
 

Arkansas 
Farm Properties (6-08) UR-5 CIG 

TERRORISM COVERAGE 
The “Terrorism Risk Insurance Act” (TRIA) establishes a program within the Department of the 
Treasury in which the Federal Government will share the risk of loss from terrorist attacks with the 
insurance industry.  Federal participation will be triggered when the Secretary of the Treasury 
certifies an act of terrorism, in concurrence with the Secretary of State and the Attorney General of 
the United States, to be an act of terrorism provided the terrorist act results in aggregate losses in 
excess of an amount stated in the Act.  With respect to insured losses resulting from a certified act of 
terrorism, the Federal Government will reimburse individual insurers for a percentage of losses (as 
stated in the Act) in excess of the insurer’s retention, which is based on a specified percentage of the 
insurer’s earned premium for the year preceding the loss.  Insured losses covered by the program are 
capped at $100 billion per year; this provision serves to limit insurers’ liability for losses.  If a 
terrorism event pierces the cap of a given year, insured losses paid (amounts below the cap) under 
the federal program may be subject to pro rata allocation in accordance with procedures established 
by the Treasury.  All insurers providing commercial property or casualty insurance are required to 
participate in the program to the extent of making available coverage for certified acts of terrorism in 
accordance with the terms and conditions of coverage. 
 
For all new and renewal business, an insurer must make available to insureds coverage for losses 
caused by certified acts of terrorism.  The insurer must disclose to the policyholder the premium for 
losses covered, the federal share of compensation for such losses under the Program and the 
existence of the $100 billion cap, at the time of offer, purchase and renewal of the policy. 

 
ENDORSEMENTS AND RATING 
Endorsement FL 0600 will be attached to allow coverage for certified terrorism losses and to 
exclude coverage for certified terrorism losses that exceed the maximum annual liability as set forth 
in the Act. 

 
There is no additional premium charge for the portion of certified terrorism loss coverage that is 
retained by the company. 

 
INTERSTATE ACCOUNTS 
Any manual rules specifying that policies covering property located in more than one state may be 
written subject to the rules, forms, and endorsements for the state with either the largest values or 
where the insured’s headquarters are located do not apply with respect to terrorism loss.  When a 
policy covers property located in more than one state or jurisdiction, exclusions and/or coverage for 
terrorism loss for each location must be written in accordance with the forms, rules, and rating 
information applicable in that state or jurisdiction. 

 
When a policy covers property located in more than one state or jurisdiction and more than one 
endorsement must be attached, indicate on the declarations the location(s) to which each 
endorsement applies. 
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